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*URXS ODQDJHPHQW 5HSRUW IRU WKH VW WR UG 4XDUWHU RI XQDXGLWH
.H\ )LIXUHV Rl WKH '2 &2 *URXS LQ DFFRUGDQFH ZLWK ,)56
%XVLQHVV '"HYHORSPHQW

5HYHQXH
5HVXOW
6WDWHPHQW Rl )LQDQFLDO 3RVLWLRQ
(PSOR\HHV
$LUOLQH &DWHULQJ
,QWHUQDWLRQDO (YHQW &DWHULQJ
SHVWDXUDQWYVY /RXQJHV +RWHOV
6KDUH ,QYHVWRU 5HODWLRQYV
6XVWDLQDELOLW\
2XWORRN

&RQGHQVHG ,QWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY IRU WKH VW WHF
RI '2 &2 $NWLHQJHVHOOVFKDIW LQ DFFRUGDQFH ZLWK ,)56 XQDXGLWHG

&RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ DV RI '"HFHPEHU
&RQVROLGDWHG ,QFRPH 6WDWHPHQW IRU WKH VW WR UG 4XDUWHU RI
&RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH XQDXGLWHG
&RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV XQDXGLWHG
&RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\ XQDXGLWHG

&RQGHQVHG 1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY IRU WKH
4AXDUWHU RI XQDXGLWHG

*HQHUDO ,QIRUPDWLRQ
%DVLV
$FFRXQWLQJ DQG 9DOXDWLRQ OHWKRGV
JLQDQFLDO 5HSRUWLQJ LQ +\SHULQIODWLRQDU\ (FRQRPLHV
6FRSH Rl &RQVROLGDWLRQ
6HDVRQDOLW\ DQG (FRQRPLF ,QIOXHQFHV

&RPPHQWV RQ WKH &RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ
6KDUHKROGHU V (TXLW\
J)LQDQFLDO /LDELOLWLHYV

&RPPHQWV RQ WKH &RQVROLGDWHG ,QFRPH 6WDWHPHQW
5HYHQXH
JLQDQFLDO 5HVXOW
(DUQLQJV SHU 6KDUH

6HIJPHQW 5HSRUWLQJ

$GGLWLRQDO 'LVFORVXUH
$GGLWLRQDO 'LVFORVXUHV RQ )LQDQFLDO ,QVWUXPHQWYV
6LJQLILFDQW (YHQWYV DIWHU WKH 5HSRUWLQJ 3HULRG
5SHODWHG 3DUW\ 'LVFORVXUH
&RUSRUDWH %RDUGV



*URXS ODQDIJHPHQW 5HSRUW IRU WKH VW WR
R XQDXGLWHG

JLODQFLDO 5HSRUW _ VW UG 4XDUWHU




JH\ JLIXUHV RI WKH '2
)56

SHYHQXH P Y

*URZWK DW FXUUHQW H[FKDQJH UDWE

*URZWK DW FRQVWDQW H[FKDQJH UD\

(%,7'$ P Y
(%,7'$ PDUJLQ

(%,7 P Y
(%,7 PDUJLQ

5HVXOW EHIRUH LQFRPH WD] P
1HW UHVXOW P Y,

1HW UHVXOW PDUJLQ

&DVK IORZ IURP RSHUDWLQJ DFWLYJ:}AILI
IORZ

&DVK IORZ IURP LQYHVWLQJ DFWLYPWLFE

JUHH FDVK IORZ P Y
(%,7'$ SHU VKDUH Ya
(%,7 SHU VKDUH Ya

%DVLF 8QGLOXWHG HDUQLQJV SHU %KD

"LOXWHG HDUQLQJV SHU VKDUH Y
526
(TXLW\ PY

(TXLW\ UDWLR

1HW GHEW QHW ILQDQFLDO OLDEL®EWL

1HW GHEW WR (%,7'$

1HW JHDULQJ

1HW ZRUNLQJ FDSLWDO

&DVK DQG FDVK HTXLYDOHQWYV

(TXLW\ SHU VKDUH ERRN HQWU\ Ya

+LJK Ya

/IRZ Ya

3ULFH DW WKH HQG RI WKH SHULRGY

1XPEHU RI VKDUHV DW WKH HQG RI MBKH

‘HLJKWHG DYHUDJH QR RI VKDUHV
SHULRG Pﬂﬁ

ODUNHW FDSLWDOLVDWLRQ DW WKHPHQ C

(PSOR\HHV

« 7TKH JURZWK DW FRQVWDQW H[FKDQJH UDWHV LV FDOFXODWHG E\ FRQYHUWLQJ WKH UHYHQXH IRU WKH FXUUHQW UHSF

&2 *URXS LQ DFFRUGDQFH

VHU WHUUG 4XDUWNHU

ODUFK

DYHUDJH H[FKDQJH UDWHV RI WKH SULRU \HDU DQG FRPSDULQJ WKH UHYHQXH YDOXH ZLWK WKH SULRU \HDU
« (%,7 LQFOXGHV DQ LQVLJQLILFDQW DPRXQW RI ILQDQFLQJ LQFRPH

« &DOFXODWHG ZLWK WKH ZHLJKWHG QXPEHU RI VKDUHV
« $§GMXVWHG E\ SURSRVHG GLYLGHQG SD\PHQWV
« (%,7'$ LQFOXGHV WKH SDVW IRXU TXDUWHUV /70 (%,7'$

« &ORVLQJ UDWH

JLQDQFLDO 5HSRUW

VW

UG 4XDUWHU




%XVLQHVY '"HYHORSPHQW

*URXS 4XDUWHU UG 4XDUWHU
&KDQJ &KDQJH
&KDQJIH Lo &KDQUJIH Lo
SHYHQXH PY
*URZWK DW FRQVWDQW H[FKDQJH UDW
2WKHU RSHUDWLQJ LQFRPH 2
&RVW RI PDWHULDOV PY
3HUVRQQHO H[SHQVHV 2
2WKHU RSHUDWLQJ H[SHQVHV PY
5HVXOW RI HTXLW\ LQYHVWPHQWYV DRFR XVLQJ
WKH HTXLW\ PHWKRG N
(%,7'$ 2SHUDWLQJ UHVXOW EHIRUH
DPRUWLVDWLRQ GHSUHFLDWLRQ D QR¥ik P
LPSDLUPHQW WHVWYV
$PRUWLVDWLRQ GHSUHFLDWLRQ DQG,H P
LPSDLUPHQW WHVWYV N
(%,7 2SHUDWLQJ UHVXOW 2
JLQDQFLDO UHVXOW PY
5HVXOW EHIRUH LQFRPH WD[ PYa
L,QFRPH WD[ PY
5HVXOW DIWHU LQFRPH WD[ PV
7KHUHRI QHW SURILW DWWULEXWDEOH,V WUROOLQJ
LQWHUHVWV ‘
7KHUHRI QHW SURILW DWWULEXWDEOH \
VKDUHKROGHUV RI '2 &2 $NWLHQJH\PHO
1HW UHVXOW
(%,7'$ PDUJILQ
(%,7 PDUJLQ
(PSOR\HHV
« 7TKH FRVW Rl PDWHULDOV DOVR LQFOXGHV SXUFKDVHG VHUYLFHV
. ' -
c LWK UHYHQXHV RI A 3< % P 2 &2 LV UHSRUWLQJ WKH VWURQ.

WKUHH TXDUWHUV LQ WHUPV RI UHYHQXH LQ WKH &RPSDQ\TV KLVWRU\ |
VXFFHVV 7KLV FRUUHVSRQGV WR DOQW GFPRUHIHVHNRH[FKDQJH UDWMV DQG
FRQVWDQW H[FKDQJH UDWHVY FRPSDUHG WR WKH VDPH SHULRG RI WKH SU

$V Rl 'HFHPEHU D KLJK DPRXQW RI FDVK DQG FDVK HTXLYDOHQW
Ya P zZzDV RQFH DJDLQ UHSRUWHG

5HYHQXH

,Q WKHHUVW WKUHH TXDUWHUV Rl WKH EXVLWKNV 22HD&2 *URXS UHFRUGF
UHYHQXMEKB DPRXQW RI %P 7KLV FRQVWLWXWHY DQ LQFUHDVHDMD UHY]
FXUUHQW H[FKDQJH UDWHMWDFRRQVWDQW H[FKDQJH UPWNVFRBSBUHG WR
WKH VDPH SHULRG Rl WKH SUHYLRXV \HD

JLODQFLDO 5HSRUW _ VW UG 4XDUWHU




S5HYHQXH 4XDUWHU UG 4XDUWHU

&KDQJIH &KDQJIH
&KDQJIH &KDQJIH cpovwhg &KDQJIH &KDQIH tpovwhC
LQ LQ LQ LO

$LUOLQH &DWHULQRY
ewe DWLRQDO(FyVHQW ..................................................................................................................................................................................................
&DWHULQJ N

S5HVWDXUDQWYV /RéQJHV
+RWHOV

*URXS UHYHQXH

6KDUH RI *URXS 5HYF QXH 4XDUWHU

$LUOLQH &DWHULQJ
QWHUQDWLRQDO(YHQW ..................................
&DWHULQJ

SHVWDXUDQWYV /RXQIHV
+RWHOV

*URXS UHYHQXH

,Q WKIHUVW WKUHH TXDUWHUV RI WKH EXVIUHNWHWY XHDIWRP WKH $LUOLQH &
GLYLVLRQ JUHZ EP YWURP % P WR % P 7KLV UHSUHVHQWY DQ LQFU

7KH $LUOLQH &DWHULQJ GLYLVLRQTV URIYWEXH*SRREKWFHREHUDOO U
3<

,Q WHKHUVW WKUHH TXDUWHUV RI WKH EXVLOHWHQXHDUURP WKH ,QWHUQI
(YHQW &DWHULQJ GLYLVLR® URRM &\ %P WR Y% P 7KLV UHSUHVHQWV I
LQFUHDVH RI7KH ,QWHUQDWLRQDO (YHQW &DWHULQJ GLYLVLRQWKHHY H(
*URXSTV RYHUDOO UHYHQXH 3<

,Q WHKHUVW WKUHH TXDUWHUV RI WKH EXVLWQHWHQXHDWURP WKH 5HVWDX
/IRXQJHYV +RWHOV GLYLVLRQ LQFRHIMNRHG YE\ ¥YP WR Y P 7KLV
UHSUHVHQWY DQ LQFUHDRH RHYHQXH RI WKH 5HVWDXUDQWY /[/RXQJHYV
SURGXFHG RI WKH *URXSYfV RYHUDOO UHYHQXH 3<

BHVXOW
6LQFH WKH ILUVW TXDUWHU RI WKH EXVLQHVV \HDU 7«UNL\H
D K\SHULQIODWLRQDU\ FRXQWU\ SXUVXDQW WR ,$6 JLODQFLDO B5HS

(FRQRPLHV $SSO\LQJ WKH SURYLVLRQV RI ,%$6 UHVXOWY LQ D PDWHUL
LQFRPH VWDWHPHQW 'HWDLOV DUH SUHVHQWHG LQ WKH WDEOH EHORZ



$SSOLFDWLRB(BbWHU H[FO

4AXDUWHU ,$6 4XDUWHU

,$6
5HYHQXH PY,
2WKHU RSHUDWLQJ LQFRPH PY,
&RVW RI PDWHULDOV PY
3HUVRQQHO H[SHQVHV PY,
2WKHU RSHUDWLQJ H[SHQVHV PY
5HVXOW RI HTXLW\ LQYHVWPHQWYV DFFRXQWHGE IRU XVIOT WKH HTXLW\
PHWKRG 7

(%,7'$ 2SHUDWLQJ UHVXOW EHIRUH
DPRUWLVDWLRQ GHSUHFLDWLRQ DQG HIIHEFWV IURF
LPSDLUPHQW WHVWYV

$PRUWLVDWLRQ GHSUHFLDWLRQ DQG HIIHEYX‘/ IURP PSDLUPHQW

WHVWV
(%,7 2SHUDWLQJ UHVXOW PY
JLQDQFLDO UHVXOW PY
5HVXOW EHIRUH LQFRPH WD| PY

(%,7 PDUJLQ

2ZWKHU RSHUDWLQJ LQFRPH DPRXQWV¥WR P4 7KLV FRQVWLWXWHY D GH
RI Y P

,Q DEVROXWH ILIJXUHV FRVW RI PDWHULDOMURBPO®sE\ P WR Y P
DW D UHYHQXH LQFUHDVH GRWW RI PDWHULDOV DV D SURSRUWLRQ R
GHFUHDVH( W

BHUVRQQHO H[SHQVHV LQ DEVROXWH P LQ WLUVW WKUHH TXDUWH
WKH EXVLQHVV \HDU 3< P 7KH LQFUHDVH LQ SHUVRQQHO H[SHQV
GXH WR WKH LQFUHDVH LQ WKH QXPEHWR®OQHPIHBHMHHMHY3IBY D SURSR
UHYHQXH DUH 3<

2WKHU RSHUDWLQJ H[SHQVHV ILQNUVWHD/KHGEGH @ XWKIHWWHUY RI WKH EXVLQHVYV
E\ Y P RU $FFRUGLQJO\ RWKHU RSHUDWLQJ H[SH@ERRMHVHFBG@MKHXS
3<

7KH UHVXOW RI LQYHVWPHQWYV DFFRXQWHG IRU XVLQJ WKH HTXLW\ P
LQ WKHMVW WKUHH TXDUWHUV RI WKH EXVBQH¥XYV PHDU

7TKH (%,7'$ PDUJLQ ZDVLQ WKHVW WKUHH TXDUWHUV RI WKH EXVLQHVV
3<

,Q WKHUVW WKUHH TXDUWHUV RI WKH EXVLRQDPRVWEDIWLRQ GHSUHFLDW
HITHFWV IURP LPSDLUPHQW WHVWYV DPRXQWUIEY WRWLQJ DQ LQFUHDVH |
SUHYLRXV \HDU 3<P ¥

7KH (%,7 PDUJLQ ZDMQ WKHVW WKUHH TXDUWHUV RI WKH EXVLQHVV
3<

7KH ILQDQFLDO UHVXOW LPSURPFM\R IURPP £ Q WIKWVW WKUHH TXDUWHUV
EXVLQHVV \HDU JLODQFLQJ H[SHQVHV LQFOXGH LQWHUHVW H[SHQV



FRPSRXQGLQJ Rl WHUPLQDWLRQ EHQHILW REOLJDWLRQV DQG RWKHU
DPRXQW RI ' 3< % P DV ZHOO DV WKH FRPSRXQGLQJ Rl OHDVH OLDELC
RI'Ya4 P 3< % P ORUHRYHU WKLV SRVLWLRQ DOVR LQFOXGHV WKH U
PRQHWDU\ SRVLWLRQ LQ FRQQHFWLRQ ZLWK ,$6 FZ K IQF KVIIDI® R WQWY K/ UW R
TXDUWHUV RI WKH EXVLQHVV 34D P

,QFRPH WD[ DPRXQWV WR @ WIKHVW WKUHH TXDUWHUV RI WKH EXVLQHVV

3< Ya P UHSUHVHQWLQJ D FKDQJR RAKHW: WD[ UDWLR WD[ H[SH

DV D SURSRUWLRQ RI XQWD[HG LQRRPMHKHYMW WKUHH TXDUWHUV RI WKH E>
3<

JRU WIKHVW WKUHH TXDUWHUV RI WKH EXVWKHVVWRMBUIHQHUDWHG D SURI
LQFRPH WD[ RI Y# DQ LQFUHDVH RP RQ WKH VDPH SHULRG RI WKH SUHY|
Ya P 3< % P RI WKH SURILW DIWHU LQFRPH WD[ LV DWWULEXWD
LOWHUHVWYV

7KH QHW SURILW DWWULEXWDEOH WR WKH VKDUHKROGHUV RI '2 &2 !
WKHUHIRUH DPRXQWW WR< Y4V, P %DVLF UHVXOW SHU VKDUH DPRXQW)\
3< Yy GLOXWHG UHVXOW SHU VKDUHS3BEPRXQWY WR Y%

7TKH QHW UHVXOW PDUJLQ DPRRQWMHWR WKUHH TXDUWHUV RI WKH EX
3<

6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ

,Q DGGLWLRQ WR DGMXVWPHQWY LQ WKH FRQVROLGDWHG LQFRPH V!

WR ,$6 JLODQFLDO 5HSRUWLQJ LQ +\SHULQIODWLRQDU\ (FRQRPLHYV
RQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ IRU WKF
DV WKHLU IXQFWLRC%\ DSSO\LQJ ,%$6 QRQ FXUUHQW DVVI PQFUHD\
IURP P WR P PDLQO\ GXH WR WKH LQGH[DWLRQ RI SURSHUW\ S
Dv ZHOO DV WKH LQYHVWPHQW SURSHUW\ ORUHRYHU WKH LQGH[DWL
UHVXOWHG LQ DQ LQFUHDVH RI P 7KH LQFUHDVH LQ WRW PVVHWYV
LV UHIOHFWHG E\ DQ LQFUHDVH LQ WKH P RQ WKH HTXLW\ DQE\ @&LDE

VLGH ,Q DGGLWLRQ WKH LQGH[DWLRQ Rl DVVHWV DQG FRQVROLGDWH
OLDELOLWLHV LQ W PPRXQW RI %

7TKH *URXSTV HTXLW\ DF P DV | '"HFHPEHU 7KH HTXLW\ UDWLR WK
DV '"HFHPEHU ODUFK 7KH LPSURYHPHQW LQ WKH HTXL
LV GXH WR WKH LQFUHDVH LQ HDUQLQJY JHQHUDWHG

(PSOR\HHV

7KH DYHUDJH QXPEHU RI VWDII IXO0 WLHRHH\WHWWXWKDE8HQWDU® MMKWH RI WK
\HDU ZDV ODUFK



$LUOLQH &DWHULQJ

$LUOLQH &DWHJLQJ AXDUWHU UG 4XDUWHU

&KDQJH
LQ H[FO ,$6

&KDQJIH

&KDQJH LQ H[FO ,$6

&KDQJH

SHYHQXH PYa

5HVXOW RI HTXLW\

LQYHVWPHQWYV DFERXQWHG
IRU XVLQJ WKH HTXIAW
PHWKRG

$PRUWLVDWLRQ
GHSUHFLDWLRQ D®G:HIIHFWV
IURP LPSDLUPHQW WHVWV

6KDUH RI JURXS UHYHQXH

7KH $LUOLQH &DWHULQJ GLYLVLRQ H[SHULHGQILUVW WKUHH TXDUWKHU®
EXVLQHVV \HDU

SHYHQXH LOLWNKW WKUHH TXDUWHUV RI WKH EXVLRRXYWWDWUR Y2 P

3< Yu P &RPSDUHG WR WKH SUHYLRXV \HDU WKLV UHSUHVHQWYV D
Ya P RU DW FRQVWDQW H[FKDQJH UDWHV WKH LQFUHDVH LQ L
Ya P (%,7'$ LV Y4 P KLJKHU WKDQ WKH ILIXUH IRU WKH VDPH SHULR
\HDU (%,7 DPRXQWV WR B< Y P

$ FRQVLVWHQWO\ KLJK SDUWLFLSDWLRQ LQ UHOHYDQW WHQGHUV UHLQIF
DV D JRXUPHW FDWHUHU DQG FRQILUPV WKH FRQWLQXRXVO\ VWURQJ L
'2 &2 1RW RQO\ GRHV '2 &2 SURILW IURP WKH RYHUDOO JURZWK LQ D"
DLUOLQHVY RQJRLQJ LQYHVWPHQW SODQV LQ SUHPLXP SURGXFWV DQG VI

6WURQJ JURZWK LV EHLQJ UHFRUGHG LQ 7«UNL\H ERWK ZLWK WKH SDU
WKLUG SDUW\ FXVWRPHUV 7KLV WUHQG LV H[SHFWHG WR FRQWLQXH DV
KHDYLO\ RQ JURZWK ZLWK IXUWKHU DLUFUDIW RUGHUV ,Q -DQXDU\

QHZ VWDWH RI WKH DUW P JRXUPHW NLWFKHQ LQ ,VWDQEXO ZKL
IRRG JRXUPHW NLWFKHQ DQG IRUP WKH EDVLV IRU IXUWKHU JURZWK DQG

,Q WKH 86 '2 &2 LV H[SHULHQFLQJ HQFRXUDJLQJ UHYHQXH JURZWK EF
ZLWK PDQ\ TXDOLW\ RULHQWHG LQWHUQDWLRQDO DLUOLQHV WKDW IR
FXVWRPHU SRUWIROLR (VSHFLDOO\ DW WKH ORFDWLRQV -RKQ ) .HQQHC
'2 &2 UHSRUWV D YHU\ SRVLWLYH EXVLQHVY GHYHORSPHQW

%XVLQHVY LQ WKH 8. VDZ VWURQJ JURZWK LQ WKH ILUVW WKUHH TXDL
DGGLWLRQ WR D VWURQJ EXVLQHVYVY SHUIRUPDQFH ZLWK %ULWLVK $LUZD
KDV DOVR LQFUHDVHG '2 &2 DOVR KDG D JRRG EXVLQHVV SHUIRUPD(
SbuwQHU ,EHULD DW WKH ODGULG ORFDWLRQ ZLWK DQ RQJRLQJ VWURQJ



5HSRUWLQJ VHYHUDO QHZ FXVWRPHUVY DQG FRQWUDFW H[WHQVLRQV '2
SHUIRUPDQFH DOVR IRU WKH ORFDWLRQV LQ 9LHQQD *HUPDQ\ 3RODQG
WKUHH TXDUWHUV RI WKH EXVLQHVYV \HDU

,QWHUQDWLRQDO (YHQW &DWHULQJ

QWHUQDWLRQDO

(YHQW &DWHULQJ 4XDUWHU UG 4XDUWHU

&KDQJIH
LQ H[FO ,$6

&KDQJIH

&KDQJH LQ H[FO ,$6

&KDQJH

S5HYHQXH P Y

$PRUWLVDWLRQ
GHSUHFLDWLRQ D@®G& HIITHFWV
IURP LPSDLUPHQW WHVWV

6KDUH RI JURXS UHYHQXH

7KH ,QWHUQDWLRQDO (YHQW &DWHULQJ GLYLVLRQ KDV JURZQ VLJQLILFDC

,Q WKIHUVW WKUHH TXDUWHUV RI WKH EXVUGQNW®XHDILQ WKH ,QWHUQDWLR
&DWHULQJ GLYLVLRQ LQFUHDVHG WR %P &RPSDUHG WR WKH SUHYLRX\
WKLV UHSUHVHQWY DQ LQFUHDVH LQPURYHQXH W FRQYVWD QW H[FKDQJH L
WKH LQFUHDVH LQ UHYHQXH LV 7KLV ILJXUH LV SULPDULO\ LQIOXHQF
JRRWEDOO &KDPSLRQVKLS ODVW \HDU ZKLFK LV QRW WDNLQJ SODFH \
HITHFW WKH LQFUHDVH ZRXOG EHP (%,%W I P KLJKHU WKDQ WKH ILJ:
IRU WKH VDPH SHULRG RI WKH SUHYLRXV \HDUP (%<7 RPRRQWV WR ¥

JRUPXOD LV bv SRSXODU DV HYHU DQG WKH UDFHV WKDW KDYH DOUHDG
JXHVW QXPEHUV DW WKH 3DGGRFN &OXE '2 &2 LV SDUWLFXODUO\ SU
UHODWLRQVKLS QRW RQO\ EHFDXVH LW KDV EHHQ VXFFHVVIXO IRU RYH
JXHVW H[SHULHQFH DW 3DGGRFN &OXEV LV FRQVLGHUHG WKH JOREDO
LQGXVWU\N 7KH KLJKHVW SURGXFW DQG VHUYLFH TXDOLW\ FRXSOHG ZLV
YHU\ SHUVRQDO VHUYLFH DUH SDUWLFXODUO\ DSSUHFLDWHG ZRUOGZLGH!

6LPLODUON VDWLVI\LQJ LV WKH GHYHORSPHQW DW WKH WKUHH OXQLFK
20\PSLDSDUN DQG 6%$3 *DUGHQ $W DOO WKHVH ORFDWLRQV LPSUHVVLYF
FXVWRPHU IHHGEDFN ZHUH RQFH DJDLQ DFKLHYHG DW QXPHURXYV VSRUWIL

6XFFHVVIXO HYHQWV ZHUH DOVR KHOG DW RWKHU (XURSHDQ YHQXH
WRXUQDPHQWY LQ 0DGULG DQG 9LHQQD DV ZHOO DV WKH 9LHQQD )LOP )
VHHQ LQ SUHYLRXV \HDUV



S5HVWDXUDQWY /RXQJHV +RWHOV

5HVWDXUDQWV
IRXQJHYV 4XDUWHU UG 4XDUWHU
+RWHOV

&KDQJH
LQ H[FO ,$6

&KDQJH

&KDQJH LQ H[FO ,$6

&KDQJH

SHYHQXH P Y

&RVW RI PDWHULD®:

3HUVRQQHO H[SHQWH

(%,7'$ PY

$PRUWLVDWLRQ
GHSUHFLDWLRQ D @&
IURP LPSDLUPHQW WH

'"HSUHFLDWLRQPY

(%,7 P

(%,7'$ PDUJLQ

(%,7 PDUJILQ

6KDUH RI JURXS UHYH

5HYHQXH DQG HDUQLQJY DOVR VLIJQLILFDQWO\ LQFUHDVHG LQ WKH 5HVW
DV FRPSDUHG WR WKH SUHYLROUWW WKUHHWKBUWHUY RI WKH EXVLQHVYV

WKH S5HVWDXUDQWYV IRXQJHV +RWHOV GLYLVLRQ DFFRXQWHG IRU
3< Y, P &RPSDUHG WR WKH SUHYLRXV \HDU WKLV UHSUHVHQWYV D(
Ya P RU DW FRQVWDQW H[FKDQJH UDWHV WKH LQFUHDVH LQ UHYHCQC
Ya P (%,'7%$ LV “# P RU KLIJIKHU WKDQ WKH ILJXUH IRU WKH VDPH

SUHYLRXV \HDU (%,7 DPRX(PVNBWRsY2 P

7KH 5HVWDXUDQWV /RXQJHV +RWHOV GLYLVLRQ LV WKH FUHDWLYH FH
'2 &2 *URXSYTV LQQRYDWLRQ DFWLYLWLHV ,W IRFXVHV QRW RQO\ RQ EU
LQQRYDWLYH LGHDV IRU PHQXV DQG VHUYLFH FRQFHSWV 7KH\ FDQ EH
(YHQW &DWHULQJ DQG $LUOLQH &DWHULQJ VHIPHQWY WKXV VLIJQLILFDQ
SRVLWLRQLQJ

7KH VXVWDLQHG KLJK OHYHO RI LQWHUQDWLRQDO WUDYHO DQG UHFRUCG
FRQWLQXH WR HQVXUH KLJK RFFXSDQF\ UDWHV RI WKH UHVWDXUDQWYV F
9LHQQD DQG OXQLFK 7KH LQFUHDVH LQ WUDYHO LV DOVR UHIOHFWHG
DLUSRUW JDVWURQRP\ DQG ORXQJHV DW VHYHUDO LQWHUQDWLRQDO ORF

7KH UHWDLO EXVLQHVV ZLWK WKH EUDQG 3+HQU\ WKH $UW RI /LYLQJ I

VDOHV ILJXUHV FRQILUPLQJ WKH JURZLQJ SRSXODULW\ RI WKH EUDQ!
FRQFHSW

6KDUH , QYHVWRU 5HODWLRQV

.H\ ILJXUHV SHU VKDUH

WHU UG 4XDUWHU

+LJK Ya

IRZ Ya

6KDUH SULFH DW WKH HQG RI WKH % HL

1XPEHU RI VKDUHV DW WKH HQG RT3AK

ODUNHW FDSLWDOLVDWLRQ DW W KRH/H {

« &ORVLQJ UDWH

JLODQFLDO 5HSRUW _ VW UG 4XDUWHU




6KDUHKROGHU VWUXFWXUH RI '2 &2 $NWLHQJHVHOOVFKDIW

$V Rl '"HFHPEHU Rl WKH VKDUHV DUH LQ IUHH IORDW 7KH UHPDL
E\ WKH SULYDWH IRXQGDWLRQ $WWLOD 'RIXGDQ 3ULYDWVWLIWXQJ
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7KH DQDO\VWY DYHUDJH WDUJHW ®WDIWX\HKFHREHU
$00 SXEOLVKHG PDWHULDOV WKH &RUSRUDWH *RYHUQDQFH 5HSRUW DQC
DUH SRVWHG XQGHU ,QYHVWRU 5HODWLRQV RQ WKH '2 &2 ZHEVLWH DW

JRU PRUH LQIRUPDWLRQ SOHDVH FRQWDFW

,QYHVWRU 5HODWLRQV
(PDLO LQYHVWRU UHODWLRQV#GRFR FRP

6XVWDLQDELOLW\

,Q WKH SDVW TXDUWHU RI WKH EXVLQHVV \HDU VLIQLILFDQW
UHFRUGHG 7KLV GHYHORSPHQW FRQILUPY WKH FRQWLQXHG WUXVW RI FX
HPSOR\HHV 7KH JURZWK LV VXSSRUWHG E\ WKH WKUHH VWUDWHILF

,QQRYDWLRQ 6XVWDLQDEOH JURZWK FDQ RQO\ EH DFKLHYHG LQ WKH OR
IRUZDUG ORRNLQJ DFWLRQV $JDLQVW WKLV EDFNGURS SURFHVVHV DU}
E\ VWUDWHJILFDOO\ GULYLQJ LQQRYDWLRQ HPEHGGLQJ D VWURQJ TXI
LQYHVWLQJ LQ WKH 3HRSOH DUHD

7KH SURJUHVY PDGH LV WKH UHVXOW RI GHOLEHUDWHO\ LPSOHPHQWHG P
DOO ORFDWLRQV RI WKH *URXS 7KH IRFXV LV RQ FRQVFLRXVO\ DOLJQLQ
JRDOV &HQWUDO WR WKLV LV WKH DLP WR RSHUDWH RI SURGXFW
ODQDJHPHQW 6\VWHP (06 E\ 7KLV FRPPLWPHQW LV UHIOHFWHG LQ W
DQG HIWHUQDO FHUWLILFDWLRQV RI WKH (06 * I[URP ODGULG ,VWDQEXO
86 7KH (06 VHUYHV WR LPSURYH VXVWDLQDELOLW\ SHUIRUPDQFH RSHU
VWUXFWXUHG DQG WDUJHWHG PRQLWRULQJ ,Q DGGLWLRQ JRDOV VXFK |
SURGXFWYVY DQG YHJHWDULDQ GLVKHV WR UHGXFH HPLVVLRQV DUH EHLQJ

,Q WKH WKLUG TXDUWHU WKH ,QWHUQDWLRQDO (YHQW &DWHULQJ GLYLV
WR FORVH FROODERUDWLRQ DPRQJ WKH LQYROYHG GHSDUWPHQWV DV
DZDUHQHVV UDLVLQJ PHDVXUHV RQ VLWH WR VWUHQJWKHQ WKH XQGHUYV
UHOHYDQW UHTXLUHPHQWYV

,QYHVWPHQWYV LQ HPSOR\HHV DUH PDGH DFURVYV DOO EXVLQHVV DUHDYV
GULYH 4XDOLW\" WKH '2 &2 TXDOLW\ PLQGVHW LV WR EH HVWDEC
HPSOR\HHV 7R WKLV HQG WKH JOREDO OHDUQLQJ PDQDJHPHQW V\VWH
PRQLWRULQJ KDV EHHQ VWUDWHJILFDOO\ IXUWKHU GHYHORSHG OHDVXU
FRQWULEXWLRQ WR VWUHQJWKHQLQJ HPSOR\HH UHWHQWLRQ DQG PXW
7KHVH VXFFHVVHV DUH UHIOHFWHG DPRQJ RWKHU WKLQJV LQ D GRZQZD

7KH UHVXOWY VKRZ WKDW (6* LQGLFDWRUYV PDNH D FHQWUDO FRQWULEX
DQG PDQDJLQJ &RPSDQ\ ZLGH GHYHORSPHQW 7R IXUWKHU LPSURYH WUD
VWHHU WKH &RPSDQ\ ZRUN LV FXUUHQWO\ XQGHUZD\ RQ WKH SUHSDUDV
WKH &RUSRUDWH 6XVWDLQDELOLW\ 5HSRUWLQJ 'LUHFWLYH &65"° (6* |\
VROHO\ DV D UHJXODWRU\ REOLJDWLRQ EXW DV DQ LQWHJUDO SDUW RI F
VXVWDLQDEO\ VWUHQJWKHQ HIILFLHQF\ SHUIRUPDQFH DQG WUXVW

'"HWDLOHG LQIRUPDWLRQ RQ GHILQHG PHGLXP DQG ORQJ WHUP WDUJH
PHDVXUHV DUH LQFOXGHG LQ WKH (6* UHSRUW RI WKH EXVLQHVV \HDU
&RPSDQ\TV ZHEVLWH



2XWORRN

7KH KRVSLWDOLW\ DQG WUDYHO LQGXVWU\ KDV UHPDLQHG UHVLOLHQW D
ILUVW IHZ PRQWKV RI WKH FDOHQGDU \HDU $FURVV DOO EXVLQHVV G
FRQWLQXHV WR H[SHULHQFH FRQVLVWHQWO\ VWURQJ GHPDQG 7KURXJK
TXDOLW\ LQ LWV SURGXFWV DQG SHUVRQDO VHUYLFH '2 &2 KDV EXLOW
UHOLDEOH TXDOLW\ VXSSOLHU DQG JOREDO SDUWQHU ZKLFK IRUPV WKt
JURZWK LQ WKH SUHPLXP VHJPHQW 7KLV DSSOLHV QRW RQO\ WR WKH $L
WR WKH ,QWHUQDWLRQDO (YHQW &DWHULQJ DQG 5HVWDXUDQW /RXQJHV

%YHVSRNH FXVWRPHU IRFXVHG VHUYLFH DQG WKH FUHDWLRQ RI D XC
H[SHULHQFH DUH NH\ IDFWRUV LQ FKRRVLQJ '2 &2 DV D SDUWQHU &«
H[SHULHQFH LQ GHOLYHULQJ FRQVLVWHQW WRS TXDOLW\ WKURXJKRXW
YDOXH IRU FXVWRPHUYV

$ FORVHU ORRN DW WKH UHPDLQLQJ WKUHH PRQWKY RI WKH EXVLQHVV \
WKH SUHPLXP VHIJPHQW LV LQ KLJK GHPDQG DFURVYVY DOO DUHDV DQG L
SURILWDELOLW\ $V RQH RI WKH IHZ SURYLGHUV LQ WKH ILHOG Rl KLJ
FDWHULQJ '2 &2 LV VLIQLILFDQWO\ EHQHILWWLQJ IURP WKHVH GH)
EXVLQHVV \HDU ZLOO VHH D SDUWLFXODU IRFXV RQ LQQRYDWLRQ
GHYHORSPHQW ODQDJHPHQW EHOLHYHV WKLV FOHDU VWUDWHJ\ ZLOO
FROQOWLQXHG VWURQJ JURZWK LQ WKH IXWXUH

6XVWDLQHG VWURQJ SHUIRUPDQFH LQ $LUOLQH &DWHULQJ

,Q ,$7$ DOVR H[SHFWV LQFUHDVLQJ SDVVHQJHU GHPDQG DQG KL.
,QFUHDVLQJ GHPDQG IRU SUHPLXP SURGXFWV DQG VHUYLFHV ZLOO GULY
FRXUVH RI WKLV EXVLQHVV \HDU DQG EH\RQG ,Q RUGHU WR GULYH JUR.
LQYHVW LQ LWV ORFDWLRQV

7KH '2 &2 UHVHDUFK DQG GHYHORSPHQW GHSDUWPHQW ZRUNV YHU\ FOR
GHYHORS LQGLYLGXDO QHZ VHUYLFH FRQFHSWYV DQG LPSOHPHQW WKHP D
FXVWRPHUV H[SHFW QRW RQO\ WKH EHVW TXDOLW\ EXW DOVR LQQRYDYV
WKH PDUNHW LQ WKLV FRPELQDWLRQ 7KH H[FHSWLRQDO FRPELQDWLRQ
FDWHULQJ VHUYLFHV FUHDWHV D XQLTXH SHUIRUPDQFH SRUWIROLR
DGYDQWDJH LQ WKH LQGXVWU\

%XV\ VHDVRQ LQ ,QWHUQDWLRQDO (YHQW &DWHULQJ

2YHU GHFDGHV '2 &2 KDV EXLOW XS D YHU\ OR\DO FXVWRPHU SRUWIRO
&DWHULQJ GLYLVLRQ 5HODWLRQVKLSY VXFK DV WKRVH ZLWK )RUPXOD

7HQQLV VKRZ WKDW '2 &2 KDV EHHQ SHUFHLYHG DQG FRPPLVVLRQHG D\
IRU PDQ\ GHFDGHVY DQG WKHUHIRUH DOVR SURYLGHV VLJQLILFDQW DGGI
PDMRU HYHQWYV 7KLV XQLTXH VHOOLQJ SRLQW FRPELQLQJ LQQRYDWLRQ
SHUIRUPDQFH UHJDUGOHVV Rl ORFDWLRQ IURP VHUYLFH RULHQWHG '2
FXVWRPHU H[SHULHQFHV DQG RSHQV XS RSSRUWXQLWLHV IRU QHZ E»
PDUNHWLQJ DQG VHOOLQJ SRLQW WKDQ 3ZRUG RI PRXWK"~

7KH HYHQW FDOHQGDU LV DOUHDG\ ZHOO ERRNHG IRU WKH UHPDLQLQJ W
DQG EH\RQG 7KH HYHQWY UDQJH IURP SRSXODU ODUJH LQWHUQDWLRQD
ODUJH FRQIHUHQFHY DQG FRUSRUDWH HYHQWYV



,Q J)RUPXOD H[FLWLQJ UDFHV DUH DOVR H[SHFWHG LQ WKH IRXUWK TXD
6 X]XND

'XULQJ WKLV SHULRG $XVWULD KRVWY WKH ZRUOG IDPRXV +DKQHQNDPP
$XVwWULD UDFHV ,Q *HUPDQ\ WKH HYHQW FDOHQGDU DW WKH H[FO]
20\PSLDSDUN DQG $00OLDQ] $UHQD LV IXOO\ ERRNHG ZLWK YDULRXV VSR
HQG RI WKH EXVLQHVYV \HDU

SHVWDXUDQWY FDIHV JRXUPHW UHWDLO DQG DLUSRUW GLQLQJ

7KH 5HVWDXUDQWYVY /RXQJHV +RWHOV GLYLVLRQ WKH '2 &2 *URXS"
HISHFWLQJ VROLG JURZWK DQG JRRG PDUJLQYV

7KH UHVWDXUDQWY DV ZHOO DV ERWK ERXWLTXH KRWHOV LQ 9LHQQD D
RFFXSDQF\ UDWHYV

6LPLODUO\N VDWLVI\LQJ LV WKH GHYHORSPHQW Rl WKH DLUOLQH ORXQJH
DGGLWLRQDO LQFUHDVH LQ SDVVHQJHU QXPEHUV DV ZHOO DV WKH H[W
4DWDU /RXQJH DW WKH /RQGRQ ORFDWLRQ LQ WKH ILUVW TXDUWHU RI WK

‘2 &2 LV HVSHFLDOO\ SOHDVHG WR EH SDUW RI WKH QHZ WUDYHO H[SF
H[SDQGHG 7HUPLQDO 6RXWK DW 9LHQQD $LUSRUW )URP WKH ILUVW T.
RXWOHWY RI '"HPHO D '2 &2 %DU DQG +HQU\ ZLOO HQULFK WKH FXOLQD
DUHD

,Q JHQHUDO WKHUHIRUH WKH RXWORRN LV SRVLWLYH 7KH PDQDJHPHQW
PDUNHW HQYLURQPHQW UHPDLQV WKH VDPH WKH FRPSDQ\ ZLOO PHHW LV



&RQGHQVHG ,QWHULP &RQVROLGDWHG )LQODQF
BWDWHPHQWY IRU WKH VW WR UG 4XDUWHU
RI '2 &2 $NWLHQJHVHOOVFKDIW LQ DFFRUGD
)56 XODXGLWHG
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&RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLYV

'"HFHPEHU XQDXGLWHG

SVVHWYV 0DUFK
IRWHWQ P¥%

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQW SURSHUW\

,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PH

2WKHU ILQDQFLDO DVVHWYV

"HIHUUHG WD[ DVVHWYV

2WKHU DVVHWV

1RQ FXUUHQW DVVHWV

L,QYHQWRULHV

7UDGH UHFHLYDEOHYV

2WKHU ILQDQFLDO DVVHWYV

,QFRPH WD[ UHFHLYDEOHV

2WKHU QRQ ILQDQFLDO DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

&XUUHQW DVVHWYV

7RWDO DVVHWV

6KDUHKROGHUV HTXLW\ DQG OLDELOLWLHV ODUFK

1IRWHWQ P%
6KDUH FDSLWDO
&DSLWDO UHVHUYHV
5HWDLQHG HDUQLQJV
2WKHU FRPSUHKHQVLYH LQFRPH

(TXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUYV
RI''2 &2 $NWLHQJHVHOOVFKDIW

1RQ FRQWUROOLQJ LQWHUHVWV

6KDUHKROGHUVe HTXLW\

JLQDQFLDO OLDELOLWLHV
3URYLVLRQV

2WKHU OLDELOLWLHV
'"HIHUUHG WD[ OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHV

JLOQDQFLDO OLDELOLWLHYV
7UDGH SD\DEOHYV
BURYLVLRQV

,QFRPH WD[ OLDELOLWLHYV
2WKHU OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

7RWDO VKDUHKROGHUV HTXLW\ DQG OLDELOLWLHYV

JLODQFLDO 5HSRUW _ VW UG 4XDUWHU




&RQVROLGDWHG ,QFRPH 6WDWHPHQW IRU WKH VW
R XQDXGLWHG

WHWG 4XDUWHU

IRWHVYQ P¥%

S5HYHQXH

2WKHU RSHUDWLQJ LQFRPH

&RVW RI PDWHULDOV

3HUVRQQHO H[SHQVHYV

2WKHU RSHUDWLQJ H[SHQVHV

5HVXOW RI HTXLW\ LQYHVWPHQWYV DFF#
HTXLW\ PHWKRG

(%,7'$ 2SHUDWLQJ UHVXOW EHIRUH DF
GHSUHFLDWLRQ DQG HIIHFWV IURP LPS

$PRUWLVDWLRQ GHSUHFLDWLRQ DQG
LPSDLUPHQW WHVWYV

(%,7 2SHUDWLQJ UHVXOW

JLQDQFLQJ LQFRPH
JLQDQFLQJ H[SHQVHV
5HVXOW UHODWHG WR WKH QHW SRVLW HWDU\ LWHP)

2ZWKHU ILQDQFLDO UHVXOW

JLQDQFLDO UHVXOW

5HVXOW EHIRUH LQFRPH WD][

,QFRPH WD]
5HVXOW DIWHU LQFRPH WD|[

7KHUHRI QHW SURILW DWWULEXWDEOH
LQWHUHVWYV

7KHUHRI QHW SURILW DWWULEXWDEOH
'2 &2 $NWLHQJHVHOOVFKDIW 1HW UH)

WHWG 4XDUWHU

IHW UHVXOW LQ P¥%

‘HLJKWHG DYHUDJH QXPEHU RI VKDUHYV

%DVLF XQGLOXWHG HDUQLQJV SHU VKD

NHWG 4XDUWHU

1HW UHVXOW XVHG WR GHWHUPLQH GL
PYa

HLJKWHG DYHUDJH RI VKDUHV LVVXHG
Rl SRWHQWLDO VKDUHV LQ 3LH

'LOXWHG HDUQLQJV SHU VKDUH LQ %

DYHUDJH

JLODQFLDO 5HSRUW _ VW UG 4XDUWHU




&RQVROLGDWHG 6WDWHPHQW RI &4RPSUHKHQVLYH
XQDXGLWHG

AXDUW WHWG 4XDUWHU

LQ PY%

5HVXOW DIWHU LQFRPH WD|[

$GMXVWPHQW IURP K\SHULQIODWLRQ

'LITHUHQFHV RI FXUUHQF\ WUDQVODWLRQ

JQFRPH WD]

&DVK IORZ KHGJH UHVHUYH

,QFRPH WD]

7TRWDO RI LWHPV WKDW ZLOO EH UHFODVVLIL HQWO\ WR W
LQFRPH VWDWHPHQW

7HUPLQDWLRQ EHQHILWYV DQG SHQVLRQ SD\P

QFRPH WD]

7RWDO RI LWHPV WKDW ZLOO QRW EH UHFOD VHTXHQWO\ |
WKH LQFRPH VWDWHPHQW

2WKHU FRPSUHKHQVLYH LQFRPH DIWHU LQFR

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SH

7TKHUHRI DWWULEXWDEOH WR QRQ FRQWURO

$WWULEXWDEOH WR '2 &2 $NWLHQJHVHOOV
7RWDO UHVXOW




&RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV XQD.

VHU 4XDUWHU
LQ PY%

BURILW EHIRUH LQFRPH WD]

$PRUWLVDWLRQ GHSUHFLDWLRQ DQG HIIHFWV IURP LPSE

*DLQV  ORVVHV IURP GLVSRVDOV RI QRQ FXUUHQW DVVH\

*DLQV ORVVHV IURP DVVRFLDWHG FRPSDQLHV PHDVXUHC(
ZLWKRXW FDVK HIIHFW

2WKHU QRQ FDVK H[SHQVHV LQFRPH

,QWHUHVW UHVXOW

5HVXOW IURP K\SHULQIODWLRQ DGMXVWPHQW

*URVV FDVK IORZ

,QFUHDVH GHFUHDVH LQ LQYHQWRULHY DQG RWKHU FXU

,QFUHDVH GHFUHDVH LQ SURYLVLRQV

,QFUHDVH GHFUHDVH LQ WUDGH SD\DEOHV DQG RWKHU (

,QFRPH WD[ SD\PHQWYV

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV QHW FDVK IOR

3D\PHQWV UHFHLYHG IRU GLVSRVDOV RI SURSHUW\ SODQ
DQG LQWDQJLEOH DVVHWYV

Qw

3D\PHQWYV UHFHLYHG IRU WKH GLVSRVDO RI RWKHU ILQDQ

$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW

$GGLWLRQV WR LQWDQJLEOH DVVHWYV

$GGLWLRQV WR RWKHU ILQDQFLDO DVVHWYV

&DVK RXWIORZV IRU WKH DFTXLVLWLRQ RI VXEVLGLDULHV
OHVV DFTXLUHG FDVK

,QWHUHVW UHFHLYHG

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

'LYLGHQG SD\PHQW WR VKDUHKROGHUV RI '2 &2 $NWLHQ

‘LYLGHQG SD\PHQW WR QRQ FRQWUROOLQJ LQWHUHVWYV

5HSD\PHQW RI ILQDQFLDO OLDELOLWLHV

,QWHUHVW SDLG 7UDQVDFWLRQ FRVWYV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHC

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WK

(I'THFWV RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK F RSHQLQJ EDODQFH

(I'THFWV RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK F PRYHPHQW

&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHUL

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHC

,Q DFFRUGDQFH ZLWK ,$6 D UHFODVVLILFDWLRQ RI ¥ P ZDV PDGH LQ WKH LWHP p2WKHU SURYLVLR
ZDV UHFODVVLILHG WR WKH LWHP p2WKHU OLDELOLWLHVY DQG ¥ P WR p7UDGH SD\DEOHVY



&RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXL!

(TXLW\ RI WKH VKDUHKROGHUV Rl '2 &2 $NWLHQJHVHOOVFKDIW

2WKHU FRPSUHKHQVLYH LQFRPH

RQYHUWLEQH, &XUUHQF VK )ORZ 1RQ
QG HTXLW '*D‘ﬁgtgg'g/um;)voo Tﬁ@gXDWLﬁBmGJH 7RWDOFRQWUROOLQ%7TRXV\(3,?
PSRQHQW LITHUHQFHYV * SHVHUYH LQWHUHVWY

6KDUH &DSLW

1
LQ P FDSLWDOUHVHUY

7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ
LQWHUHVWV

$V RI 'HF

$V Rl $SULO

&RQYHUWHG ERQGYV

7RWDO UHVXOW

7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ
LQWHUHVWV

$V RI 'HF




&RQGHQVHG 1RWHV WR WKH &RQVROLGDWHG |
BWDWHPHQWY IRU WKH VW WR UG 4XDUWHU
XQDXGLWHG



*HQHUDO ,QIRUPDWLRQ

%DVLV
‘2 &2 S$NWLHQJHVHOOVFKDIW '2 &2 WKH &RPSDQ\ GRPLFLOHG
BWHSKDQVSODW] LV WKH SDUHQW FRPSDQ\ Rl DQ LQWHUQDWLRQDC

EXVLQHVV LQ WKH WKUHH GLYLVLRQV $LUOLQH &DWHULQJ ,QWHUQDWLR
JRXQJHV +RWHOV

7TKH UHSRUWLQJ GDWH LV ODUFK

7KH LQWHULP FRQVROLGDWHG ILQDQFLDHPHPEWHPH@MVUHDBURISDUHG
LQ DFFRUGDQFH ZLWK ,$6 ,QWHULP )LQDQFLDO 5HSRUWLQJ 7KH LQ
VWDWHPHQWY GR QRW FRQWDLQ DOO WKH LQIRUPDWLRQ DQG GLVFORVX!
VWDWHPHQWY DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH FRQ\
RI ODUFK

8QOHVV RWKHUZLVH VWDWHG WKH LQWHULP FRQVROLGDWHG ILQDQ]
LQ PLOOLRQV RI HXURV P% ILJXUHV LQ WKH QRWHV DUH DOVR JLYH
$00 DPRXQWV UHSRUWHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDW
WR WKH QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW DUH U
XQOHVV RWKHUZLVH LQGLFDWHG %RWK LQGLYLGXDO ILIXUHV DQG WRW
URXQGLQJ GLIIHUHQFH :KHQ WKH UHSRUWHG LQGLYLGXDO ILIJXUHV DU}
WR WKH UHSRUWHG WRWDO DPRXQWV PD\ WKHUHIRUH DULVH

7KH LOQOWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI '"HFHF
DXGLWHG QRU UHYLHZHG

$FFRXQWLQJ DQG 9DOXDWLRQ OHWKRGYV

7TKH DFFRXQWLQJ DQG YDOXDWLRQ PHWKRGV DSSOLHG GXULQJ WKH

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY FRPSO\ ZLWK WKRVH XVHG

VWDWHPHQWYV @MW RK 7KHUH ZHUH QR UHDVVHVVPHQWY RU FKDQJHV L
ODUFK

1R QHZ DQG RU DPHQGHG VWDQGDUGY DQG LQWHUSUHWDWLRQV WKDW K
ILQDQFLDO SRVLWLRQ RU HDUQLQJV RI WKH '2 &2 *|ILUVW WKUHH HIXBD W
RI WKH EXVLQHVV \HDU 1R VWDQGDUGY RU LQWHUSUHWDWLRQV ZHUH I
YROXQWDU\ EDVLV

7KH $XVWULDQ OLQLPXP 7D[ $FW OLQ%HVW* DSSOLFDEOH LQ $XVWUL
WUDQVSRVHV WKH 2(&'fV ORGHO 5XOHV DQG WKH (8 UHIJXODWLRQV RQ D
FRPSDQ\ JURXSV ,”~ LQWR $XVWULDQ ODZ 1XPHURXV RWKHU FRXQWUL
FRUUHVSRQGLQJ UHJXODWLRQV RQ PLQLPXP WD[DWLRQ DV ZHOO

‘2 &2 LV LQ VFRSH RI WKH 0OLQ%HVW* GXH WR H[FHHGLQJ WKH UHYHQXH
3LOODU ,, OHJLVODWLRQ DQ DGGLWLRQDO WD[ LV LQFXUUHG SHU WD[ N
UDWH LV EHORZ WKH PLQLPXP WD[ UDWH RI 7KH *URXS LV FRQWLQXR
Rl WKLV OHJLVODWLRQ

'XH WR WKH WHPSRWDUERXU SURYLVLRQV QR VLIJQLILFDQW HIIHFWV RC
HISHFWHG IRU WKH '2 &2 *URXE HPE HRU WKH VDIH KDUERXU SURYLVLRC



QRW EH DSSOLFDEOH LQ )UDQFH DQG ,WDO\ GXH WR ORVV FDUU\IRUZD

FDOFXODWLRQ SXUVXDQW WR OLQ%HVW* GRHV QRW UHVXOW LQ DQ\ DGG!

H[SHQVHV GR QRW LQFOXGH DQDGGLWLRQDO WD[HV SXUVXDQW WR 3l
'"HFHPEHU

JRU IXUWKHU LQIRUPDWLRQ RQ WKH DFFRXQWLQJ DQG YDOXDWLRQ
WR WKH FRQVROLGDWHG ILQDQFLDODWWRWHRMKDWMNY IRMPRWKH EDVLV RI
FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

J)LQDQFLDO 5HSRUWLQJ LQ +\SHULQIODWLRQDU\ (FRQRPLF

$V Rl WKH ILUVW TXDUWHU RI WKH EXVLQHVV \HDU '2 &2 KDV
SXUVXDQW WR ,$6 3)LQDQFLDO 5HSRUWLQJ LQ +\SHULQIODWLRQDU\ (F
LQFOXGLQJ VXEVLGLDULHV ZLWK WKH 7XUNLVK OLUD DV WKHLU IXQFW!
ILQDQFLDO VWDWHPHQWYV

,Q WKLV FRQWH[W WKH ILQDQFLDO VWDWHPHQWY RI WKRVH VXEVLGLD
UHIOHFWV WKH FKDQJHV LQ WKH SXUFKDVLQJ SRZHU RI WKH 7XUNLV
RI WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ PHDVXUHG DW DPRUWLVH
LQGH[ SULRU WR FRQYHUVLRQ WR WKH JURXS FXUUHQF\ ORQHWDU\ LWH
SRVLWLRQ DUH QRW LQGH[HG ORUHRYHU DOO LWHPV RI WKH LQFRF
RI FRPSUHKHQVLYH LQFRPH DQG WKH VWDWHPHQW RI FKDQJHV LQ HTX!
DQRG ORVVHVY UHODWHG WR WKH QHW SRVLWLRQ RI WKH PRQHWDU\ LWHP
LQ WKH ILQDQFLDO UHVXOW RI WKH LQFRPH VWDWHPHQW

$00 LWHPV RI WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV ZHO
DQRG WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH DUH VXEVHTXHQWC
FXUUHQF\ XVLQJ WKH FORVLQJ UDWH $00 GLIIHUHQFHYV UHVXOWLQJ I
WUDQVODWLRQ DUH UHSRUWHG ZLWKRXW DIIHFWLQJ SURILW RU ORVV L(
LQ RWKHU FRPSUHKHQVLYH LQFRPH

$00 ILQDQFLDO VWDWHPHQWYV RI WKH VXEVLGLDULHYV XVLQJ WKH 7XUNL
DUH EDVHG RQ WKH KLVWRULFDO FRVW DSSURDFK 7KH FRQVXPHU SULFH
6WDWLVWLFDO ,QVWLWXWH 7«UNL\H gVWDWLVWLN . XUXPX DUH XVHG
Rl '"HFHPEHU VWRRG DW ODUFK

7KH IROORZLQJ WDEOH GLVSOD\V WKH FKDQJHV LQ WKH LQGH[ GXULQJ Wt

ORQWKO\ &KDQJH LQ WKH &RQVXPHU 3ULFH ,QGH]
LQ




'XH WR WKH DGMXVWPHQW RI QRQ PRQHWDU\ LWHPV WRWDO DVVHWYV R
E\ Y P DV RI '"THFHPEHU 7KLV SULPDULO\ UHVXOWYV IURP WKH LQGH[D
SODQW DQG HTXLSPH@®W D®WG WKH LQYHVWPHQW SURSHWWYH&O DV
WKH LQGH[DWLRQ RI LOQYHRWRQLWYKHYHTXLW\ DQG OLDELOLWLHV VLGH
HTXLW\ LQFUHDVHVPE\RYx ZKLFK 4P UHODWHYVY WR QRQ FRQWUROOLQJ LQW
WD[ OLDELOLWLHY GHRUHDVH E\ Y%

7TKH QHW SRVLWLRQ RI PRQHWDU\ LWHPV UHVXOWY LQ B IORWWKHY W/ KH

WKUHH TXDUWHUV RI WKH EXVLQHWRUHRYHU DSSO\LQJ ,%$6 KDV DQ
SDUWLF.RQ WKH LWHPV FRVW RI PDWHULDOV DILUVW WKUHH TXDUWRUWI
EXVLQHVYV \HDU FRVW RI PDWHULDOV L P LQ DEVROXWH WHUPV |
GHSUHFLDWI P\ Y

6FRSH RI 4RQVROLGDWLRAQ

6N\ *RXUPHW 60ORYHQVNR V UR D IXO0O\ FRQVROLGDWHG VXEVLGLDU\ R
$SULO ZLWK UHWURDFWLYH HIIHFW WR ODUFK 7KH FRPSDQ\ ZI
IURP 0D\ DQG GHFRQVROLGDWHG LQ WKH ILUVW TXDUWHU RI WKH EX

7KH IROORZLQJ VKHOO FRPSDQLHVY DFTXLUHG E\ '2 &2 LQ WKH WKLUG T
ZHUH FRQVROLGDWHG IRU WKH ILUVW WLPH LQ WKH FRQVROLGDW&L

f %LJ 'DGG\ $LUSRUW *PE+ ZDV FRQVROLGDWHG IRU WKH ILUVW \
"HFHPEHU
$)/% $LUSRUW *PE+ ZDV FRQVROLGDWHG IRU WKH ILUVW WLPH ZLWK HIIH

JXUWKHUPRUH WKH VKDUHV LQ +HQU\ $LUSRUW *PE+ IRUPHUO\ +HQU\ L
KHOG E\ '2 &2 &DWHULQJ &RQVXOW %HWHLOLJXQJV *PE+ DV ZH
'"HPHO $LUSRUW *PE+ IRUPHUO\ 'HPHO 6DO]JEXUJ &DIp 5SHVWDXUDQW *PE
‘2 &2 $NWLHQJHVHOOVFKDIW ZHUH ILUVW VROG WR '2 &2 $LUSRUW +F
TXDUWHU RI WKH EXVLQHVV \HDU DQG VXEVHTXHQWO\ UHFRJQL\
FDUU\LQJ DPRXQWYV

6HDVRQDOLW\ DQG (FRQRPLF ,QIOXHQFHYV

$LUOLQH &DWHULQJ DQG ,QWHUQDWLRQDO (YHQW &DWHULQJ DUH VXE
YROXPH :KHUHDV LQFUHDVHG IOLJKW DQG SDVVHQJHU QXPEHUV
DUH RI VLJQLILFDQW LPSRUWDQFH SDUWLFXODUO\ LQ WKH ILUVW DQG V
GXH WR WKH KROLGD\ DQG FKDUWHU VHDVRQ WKH FKDQJLQJ GDWHV IR
LQ ,QWHUQDWLRQDO (YHQW &DWHULQJ

'XH WR VWURQJ H[FKDQJH UDWH GHYHORSPHQWY DQG VSHFLILFDOO\ WK
WKH %ULWLVK SRXQG DQG WKH 7XUNLVK OLUD DJDLQVW WKH (XUR WKH!
WKH ILQDQFLDO VWDWHPHQWY LQ WKH ILUVW WKUHH TXDUWHUV RI WKH



&RPPHQWYV RQ WKH &RQVROLGDWHG 6WDWHPHQW |
3RVLWLRQ

6KDUHKROGHU V (TXLW\

YRU D GXUDWLRQ RI ILYH \HDUV IURP WKH 1RYHPEHU WKH ODQDJHP
LQ DFFRUGDQFH ZLWK 6HFWLRQ $NW* VXEMHFW WR DSSURYDO Rl WKH
WKH VKDUH FDSLWDO IURP WKH FXUUHQW QRPLQDO DPRXQW RI %

Ya WKURXJK WKH LVVXDQFH RI XS WR QHZ QR SDU YDOXFE
H[FKDQJH IRU FDVK RU QRQ FDVK FRQWULEXWLRQ + LQ VHYHUDO WUDQFK

YJRU D GXUDWLRQ Rl PRQWKV DV RI  -XO\ WKH ODQDJHPHQW %RDUG
D DFTXLUH QR SDU YDOXH EHDUHU VKDUHV RI WKH &RPSDQ\ XS WR D P
WKH &RPSDQ\TV QRPLQDO FDSLWDO WKURXJK VWRFN H[FKDQJH RU E\ PHD
LQ DQ\ RWKHU ZD\ EXW RQO\ IURP LQGLYLGXDO VKDUHKROGHUV RU IU
D PLQLPXP SULFH RI % WZR HXURV SHU VKDUH DQG D PD[LPXP
WKUHH KXQGUHG HXURV SHU VKDUH DV ZHOO DV WR VHW UHSXUFKD\
ODQDJHPHQW %RDUG LV UHTXLUHG WR SXEOLVK WKH ODQDJHPHQW
FRUUHVSRQGLQJ UHSXUFKDVH SURJUDPPH EDVHG RQ WKLV UHVROXWLRG
UHSXUFKDVH SURJUDPPH SXUVXDQW WR WKH OHJDO UHTXLUHPHQWYV IRU
ZHOO DV WR VHW UHSXUFKDVH FRQGLWLRQV ,Q GRLQJ VR WKH ODQDJHP
WKH ODQDJHPHQW %RDUGYV UHVROXWLRQ WKH FRUUHVSRQGLQJ UHSXU
UHVROXWLRQ DV ZHOO DV WKH GXUDWLRQ RI WKH UHSXUFKDVH SUR.
UHTXLUHPHQWY IRU HDFK UHSXUFKDVH SURJUDPPH 7KH ODQDJHPHQW
DXWKRULVDWLRQ ZLWKLQ WKH OHJDO UHTXLUHPHQWYV UHJDUGLQJ WKH
RQFH RU VHYHUDO WLPHV XS WR DQ XSSHU OLPLW RI RI WKH QRPLQ
VXEVLGLDU\ 6HFWLRQ D 1R 8*% RU WKLUG SDUWLHV IRU WKH DFF
XWLOLVH WKH DXWKRULVDWLRQ LQ IXO0O0O RU LQ SDUW RU LQ VHYHUDO
SXUSRVHV HVSHFLDOO\ L IRU WKH SXUSRVH RI LPSOHPHQWLQJ DQ HPS(
LQFOXGLQJ IRU PHPEHUV RI WKH ODQDJHPHQW %RDUG DQG H[HFXWLYH H
DIILOLDWHG FRPSDQLHV 6HFWLRQ D 1R 8*% DV ZHOO DV IRU ORQ.
PHPEHUV RI WKH ODQDJHPHQW %RDUG RU LL DV FRPSHQVDWLRQ IF
EXVLQHVVHV EXVLQHVV SDUWV RU VKDUHV LQ RQH RU PRUH FRPSDQLHYV
FDQ EH DFTXLUHG RQ H[FKDQJH RU RIlI H[FKDQJH LQ FRPSOLDQFH ZLW
7UDGLQJ RZQ VKDUHV IRU WKH SXUSRVH RI DFTXLVLWLRQ LV H[FOXGHG
'2 &2 $NWLHQJHVHOOVFKDIWYIV ODQDJHPHQW %RDUG LV DXWKRULVHC
WKURXJK WKH VWRFN H[FKDQJH RU E\ PHDQV RI SXEOLF RIIHU EXW WKI
QRWLILHG VXEVHTXHQWO\ RI WKLV UHVROXWLRQ $Q\ RWKHU IRUP RI
DSSURYDO RI WKH 6XSHUYLVRU\ %RDUG ,Q FDVH RI DFTXLVLWLRQ E\ F
WKURXJK WKH VWRFN H[FKDQJH RU E\ PHDQV Rl SXEOLF RIIHU VXFK DF"
XQGHU WKH H[FOXVLRQ RI WKH VKDUHKROGHUVY ULJKW WR VHOO RQ D S
VXEVFULSWLRQ ULJKWV

E )RU D GXUDWLRQ RI ILYH \HDUV VWDUWLQJ IURP DGRSWLQJ WKH UH
ODQDJHPHQW %RDUG LV DXWKRULVHG LQ DFFRUGDQFH ZLWK B6HFWLI
&RUSRUDWLRQ $FW $NW* DQG VLPXOWDQHRXVO\ FDQFHOOLQJ WKH UHV
OHHWLQJ RI 6KDUHKROGHUV GDWHG  -XO\ VXEMHFW WR WKH DSSUR
WR VHOO RU XWLOLVH WKH &RPSDQ\fV RZQ VKDUHV E\ PHDQV RWKHU
H[FKDQJH RU E\ PHDQV RI SXEOLF RIIHU XQGHU H[FOXVLRQ Rl WKH VKDUF
SUR UDWD EDVLV H[FOXVLRQ RI VXEVFULSWLRQ ULJKWV DQG WR VHW W
VXEVLGLDU\ 6HFWLRQ D 1R 8*% RU WKLUG SDUWLHV IRU WKH DFF



XWLOLVH WKH DXWKRULVDWLRQ LQ IXOO RU LQ SDUW RU LQ VHYHUDO
SXUSRVHV

F ) XUWKHUPRUH WKH ODQDJHPHQW %RDUG LV DXWKRULVHG VLPXOWDQI
UHVROXWLRQ E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUYV GDWHG -X0O
RI WKH 6XSHUYLVRU\ %RDUG WR GHFUHDVH WKH VKDUH FDSLWDO LI Q
RZQ VKDUHV ZLWKRXW IXUWKHU UHVROXWLRQ RI WKH *HQHUDO OHHWLQ
ZLWK 6HFWLRQ 1R ODVW VHQWHQFH LQ FRQQHFWLRQ ZLWK 6HFWL
%RDUG LV DXWKRULVHG WR UHVROYH DPHQGPHQWVYV WR WKH $UWLFOH
ZLWKGUDZLQJ RZQ VKDUHYV

$W WKH WK $QQXDO *HQHUDO OHHWLQJ RI '2 &2 $NWLHQJIJHVHOOVFKI
D GLYLGHQG RI % SHU GLYLGHQG EHDULQJ VKDUH ZDV DSSURYHC(
ZKLFK ZDV SDLG RXW RQ - X0\

7KH HIITHFWV UHVXOWLQJ IURP DSSO\LQJ ,$6 3)LQDQFLDO 5HSRUWLQJ LC
DUH GHVFULEHG LQ §HEWQRIQDO 5HSRUWLQJ LQ +\SHULQIODWLRQDU\ (FRQ

JLQDQFLDO /LDELOLWLHV

7KH IROORZLQJ WDEOHYV SUHVHQWKH DEERQOG LOLDBICRAVRHY DW WKH EHJI
RI WKH FXUUHQW DQG SUHYLRXV UHSRUWLQJ SHULRGYV

5HFRQFLOLDWLRQ RI ILQDQFLDO OLDELOLWLHYV DW WKH EHJLQQLQJ DQG DW WKH UHSRUWLQJ GDWH
LQ PY%
$V RI  $SULO

/HDVH OLDELOLWLHV

%DODQFH DW '"HFHPEHU




5HFRQFLOLDWLRQ RI ILQDQFLDO OLDELOLWLHV DW WKH EHJLQQLQJ DQG DW WKH UHSRUWLQJ GDWH
LQ P%

$V Rl $SULO

/HDVH OLDELOLWLHYV

%DODQFH DW ODUFK

7KH SUHYLRXV \HDU V ILJXUHV ZHUH DGMXVWHG LQ DFFRUGDQFH ZLWK ,$6

7KH GLIITHUHQFH EHWZHHQ ILQDQFLDO OLDELOLWLHYV LQ WKH FRQVROLG
DQG WKH DERYH WDEOH LQ WKP 3< QWP UHSUHVHQWY PLVFHOODQHR?
FXUUHQW ILQDQFLDO OLDELOLWLHYV

&RPPHQWYV RQ WKH &RQVROLGDWHG ,QFRPH 6WDW
SHYHQXH

5HYHQXH IURP FRQWUDFWY ZLWK FXVWRPHUV E\ VHIPHQWY DQG JHRJUDS
IROORZV

LQ PY%

QWHUQDWLRQDOBHVWDXUDQWYV
&RXQWULHV $LUOLQH &DWHULOI oW g DW A UIRXDIHY  +RVIHOV 7RWDO
7.UNL\H

RWKHU FRXQWULHV

7RWDO




JLQDQFLDO 5HVXOW

7KH WDEOH EHORZ VKRZV WKH EUHDNGRZQ RI WKH ILQDQFLDO UHVXOW

1,
LQ P¥% AXDUWHU 4XDUWHU UG 4XDUWHWG 4XDUWHU

JLQDQFLQJ LQFRPH

5HVXOW UHODWHG WR WKH QHW SRVLWLRQ RI PRQHWDU\ LWHPV

2WKHU ILQDQFLDO UHVXOW

7TRWDO

J)LOQDQFLQJ LQFRPH PDLQO\ LQFOXGHV LQWHUHVW LQFRPH IURP FDVK HTX

JLODQFLQJ H[SHQVHV LQFOXGH LQWHUHVW H[SHQXQGLQJ Rl WHUPLRD W
EHQHILW REOLJDWLRQV DQG RWKHU QRQ FXUUHQW REOLJDWLRQV DV Z
OLDELOLWLHYV

7KH UHVXOW UHODWHG WR WKH QHW SRVLWLRQ RI PRQHWDU\ LWHPV UHC
VXEVLGLDULHV WKDW XVH WKH 7XUNLVK OLUD DV WKHLU IXQFWLRQDC
LQFOXGHG XQGF )LQDQFLDO 5HSRUWLQJ LQ +\SHULC IODWLRQDU\ (FRQF

7TKH RWKHU ILQDQFLDO UHVXOW LQFOXGHV IRUHLJQ H[FKDQJH GLIIHUHQF
LQ IRUHLIJQ FXUUHQFLHV

(DUQLQJVY SHU 6KDUH

%DVLF HDUQLQJYV SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ SL
WR WKH VKDUHKROGHUV RI '2 &2 E\ WKH DYHUDJH QXPEHU RI RUGLQ
WKH EXVLQHVV \HDU

AXDUW HU 4XDUWHU UG 4XDUWNHWG 4XDUWHU

IHW UHVXOW LQ P¥%

‘HLJKWHG DYHUDJH QXPEHU RI VKDUHV LQ 3LH

%DVLF XQGLOXWHG HDUQLQJV SHU VKDUH LQ %

'LOXWHG HDUQLQJV SHU VKDUH DUH FDOFXODWHG E\ DGGLQJ WKH ZHL.
WR WKH DYHUDJH QXPEHU RI VKDUHV LVVXHG W LV DVVXPHG WKDW
FRQYHUWHG WR VKDUHVY DQG WKH QHW JDLQ LV DGMXVWHG IRU LQWHUHYV

AXDUW HU 4AXDUWHU UG 4XDUNHWG 4XDUWHU

IHW UHVXOW XVHG WR GHWHUPLQH GLOXWHC HDUQLQJV LQ P¥%

HLJKWHG DYHUDJH RI VKDUHV LVVXHG ZHLJKXWHG DYHU >JH RI
SRWHQWLDO VKDUHV LQ 3LH

'LOXWHG HDUQLQJV SHU VKDUH LQ %




7KH IROORZLQJ WDEOH SUHVHQWV WKH UHFRQFLOLDWLRQ RI WKH QHYV
IRU WKH FDOFXODWLRQ RI WKH GLOXWHG HDUQLQJV SHU VKDUH

LQ P¥% NHWG 4XDUWHU

1HW UHVXOW

,QWHUHVW

7D

1HW UHVXOW XVHG WR GHWHUPLQH GLOXWHC

7KH IROORZLQJ WDEOH SUHVHQWYV WKH UHFRQFLOLDWLRQ RI WKH ZHL.
LVVXHG DQG WKH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV LVVXHG LQF(
SRWHQWLDO VKDUHYV

LQ 3LHFHV NHWG 4XDUWNHU

‘HLIJKWHG DYHUDJH QXPEHU RI VKDUHV LVVXH

‘HLJKWHG DYHUDJH SRWHQWLDO RI RUGLQDU)

‘HLIJKWHG DYHUDJH RI VKDUHV LVVXHG ZHLJ
SRWHQWLDO VKDUHV

6HIJPHQW 5HSRUWLQJ

6HIPHQW UHSRUWLQJ E\ GLYVW. RKUBHVKXDUWHUV RI WKH EX\DLQGIYQ \HD |
WKHUVW WKUHH TXDUWHUV RI WKH EX\LLVOBYVROGORZV

4XDUWHU HUQDWLRQBEYWDXUD
$LUOLQH &DWH%yﬁgw &DWHULQ /ié%ﬁT DO
5HYHQXH P
&RVW RI PDWHULDOV PY
3HUVRQQHO ([SHQVHV P Y

5HVXOW RI HTXLW\ LQYHVWPHQM\/%)/ DFFRXQWHG IRU
XVLQJ WKH HTXLW\ PHWKRG *

(%,7'$ PY

$PRUWLVDWLRQ GHSUHFLDWL%(g/ DQG HIIHFWYV
IURP LPSDLUPHQW WHVWYV ‘

'"HSUHFLDWLRQ PYa
$SSUHFLDWLRQ PYa
(%,7 P Y

(%,7'$ PDUJLQ

(%,7 PDUJLQ

6KDUH RI JURXS UHYHQXH

7TRWDO LQYHVWPHQWY LQFOXGR®RJ ,)56




HUQDWLRQSHVWDXUDQWV

4XDUWHU $LUOLQH &DNH?¢%gW gDWAULQ) /RXQIHV 7RWDO
+RWHOV
5HYHQXH P
&RVW RI PDWHULDOV PYs
3HUVRQQHO ([SHQVHV P

5HVXOW RI HTXLW\ LQYHVWPHQE\Ily DFFRXQWHG IRU
XVLQJ WKH HTXLW\ PHWKRG ¢

$PRUWLVDWLRQ GHSUHFLDWL%% DQG HIIHFWYV
IURP LPSDLUPHQW WHVWYV ‘

'"HSUHFLDWLRQ P Y
’PSDLUPHQWP% .........................................................................................................................................................
........... $SSUHFLDWLRQP%
(%'7P]/4 ........................................................................................................................................................

7RWDO LQYHVWPHQWYVY LQFOXGR®QJ ,)56

%RWK HDUQLQJV ILIJXUHV (%,7 DQG (%,7'$ DUH RI UHOHYDQFH IRU F
WR FRQWURO ODQDJHPHQW SUHGRPLQDQWO\ IRFXVHV RQ (%,7 LQ UHVSH

LV WKHUHIRUH WKH VHIJPHQW UHVXOW ZLWKLQ WKH PHDQLQJ RI ,)56

UHSRUWLQJ FRPSO\ ZLWK WKH DFFRXQWLQJ DQG YDOXDWLRQ PHWKRGYV |
ILOQODQFLDO VWDWHPHQWY 7KH RSHUDWLQJ UHVXOW (%,7 LV UHSRL
7KH WUDQVIHU SULFHVY DUH GHILQHG LQ OLQH ZLWK WKH 2(&"' *XLGHOLQH

([ WHUQDO UHYHQXH RI WKH '2 &2 *URXS FDQ EH EURNHQ GRZQ E\ JHRJUI
WR WKH ORFDWLRQ RI WKH VXEVLGLDU\ SURYLGLQJ WKH VHUYLFH DV IRO

4AXDUWHU *UHDW 2WKHU

. \ *
7<UNL'H %ULWDLQ 86% HUPDQ\ $XVWULD 6SDLQ &RXQWULHV 7RWDO
6DOHV P
6KDUH RI JURXS UHYHQXH
4XDUWHU . \ *UHDW % 2WKHU
7<UNL'H %ULWDLQ 86% HUPDQ\ $XVWULD 6SDLQ &RXQWULHV 7TRWDO

6KDUH RI JURXS UHYHQXH

7TRWDO DVVHWV SXUVXDQW WR ,)56 E\ JHRJUDSKERPPHUHIJLR@& DV
ODUFK DUH SUHVHQWHG EHORZ

*UHDW 2WKHU

. . \ *
HF 7+UNL'H 86% %ULWDLQ$XVWULD HUPDQ\ 6SDLQ &RXQWULHV 7RWDO
7RWDO DVVHWYV PYs
LQ
ODUFK 7+UNL\H 86% %S:‘\I[V $XVWULD*HUPDO\ 6SDIL.Q &szévv}\jl‘ 7RWDO
7RWDO DVVHWV P

LQ

F



$GGLWLRQDO 'LVFORVXUH

$GGLWLRQDO 'LVFORVXUHYV RQ )LQDQFLDO ,QVWUXPHQWYV

7KH FDUU\LQJ DPRXQWV RI

WKH

ILOQDQFLDO "HRNMAEHP HQ WD DD/W LRILHG

LQ PHDVXUHPHQW FDWHJRULHV SXUVXDQW WR ,)56 DQG LQ IDLU YDOX|
FODVVHY DUH SUHVHQWHG LQ WKH IROORZLQJ WDEOHY EHORZ
OHDVXUHPHQW
&puu\lQJ FDWHJRU\
DPRXQW DFFRUGLQJ WR
LQ PY% 'HF )56 YDLU 9DPXHHYHO
2WKHU ILQDQFLDO DVVHWV QRQ FXUUHQW
,QYHVWPHQWY DQG VHFXULWLHV $ &
/IRDQV $ &
"HULYDWLYH ILQDQFLDO LQVWUXPHQW )973
2WKHU QRQ FXUUHQW DVVHWYV $ 4
2WKHU QRQ FXUUHQW DVVHWYV Y973
7UDGH UHFHLYDEOHYV $

2WKHU ILQDQFLDO DVVHWYV FXUUHQW
&DVK DQG FDVK HTXLYDOHQWYV

$
$

]

7TRWDO DVVHWYV

2WKHU ILQDQFLDO OLDELOLWLHY QRQ FXUUHQ
/IRDQV
/HDVH OLDELOLW\ ,)56
2WKHU ILQDQFLDO OLDELOLWLHV FXUUHQW
/IRDQV
/IRDQV
/HDVH OLDELOLW\ ,)56
"HULYDWLYH ILQDQFLDO LQVWUXPHQW
OLVFHOODQHRXY RWKHU FXUUHQW ILQDQFLD(
7UDGH SD\DEOHYV

W

OLDELOLWL

HV

)/$
)/$

)/ $&

y973

)/$ 8

)928&
)/'$
)/$

d

7RWDO OLDELOLWLHYV

« 7TKH IDLU YDOXH IRU WKHVH DVVHWYV OLDELOLWLHV

FRUUHVSRQGL

LQ PY% DPRXQW o crpialds wr)PLY 9DPXHHYH
ODUFK )56

2WKHU ILQDQFLDO DVVHWV QRQ FXUUHQW

,QYHVWPHQWY DQG VHFXULWLHV 38
"HULYDWLYH ILQDQFLDO ,QVWUXPHQW y973
2WKHU QRQ FXUUHQW DVVHWYV 38
2WKHU QRQ FXUUHQW DVVHWYV y973
7UDGH UHFHLYDEOHV $
2WKHU ILQDQFLDO DVVHWV FXUUHQW $
&DVK DQG FDVK HTXLYDOHQWYV $
7RWDO DVVHWYV
2WKHU ILQDQFLDO OLDELOLWLHV QRQ FXUUHQw

/IRDQV )/'$
/HDVH OLDELOLW\ ,)56 )/$i|
2WKHU ILQDQFLDO OLDELOLWLHY FXUUHQW

/IRDQV )/$ 8
/IRDQV )973
/HDVH OLDELOLW\ ,)56 )/$ 8
"HULYDWLYH ILQDQFLDO LQVWUXPHQW )92&
OLVFHOODQHRXV RWKHU FXUUHQW ILQDQFLDQ OLDELOLWLHV )/'$

7UDGH SD\DEOHV

)/$

]

7TRWDO OLDELOLWLHV

QJ ZLWK WKH ERRN YDOXH ZKLFK LV PHDVXUHG DW I

o}

« 7TKH IDLU YDOXH IRU WKHVH DVVHWYV OLDELOLWLHV FRUUHVSRQGLQJ ZLWK WKH ERRN YDOXH ZKLFK LV PHDVXUHG DW I



$& ILQDQFLDO DVVHWY PHDVXUHG DW DPRUWLVHG FRVW

)/$& ILQDQFLDO OLDELOLWLHY PHDVXUHG DW DPRUWLVHG FRVW

)973/ ILQDQFLDO DVVHWYV PDQGDWRULO\ DW IDLU YDOXH WKURXJK SURILW RU ORVYV

)92&, ILQDQFLDO DVVHWYV DQG OLDELOLWLHYVY PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU F

)DLU 9DOXH LV GHILQHG DV WKH DPRXQW DW ZKLFK D FRPSDQ\ ZRXOG
RU SDLG WR WUDQVIHU D OLDELOLW\ ZLWK DQRWKHU PDUNHW SDUWLFL
DW WKH PHDVXUHPHQW GDWH '2 &2 PHDVXUHV IDLU YDOXH WDNLQJ LQYV
RI WKH DVVHW RU OLDELOLW\ ZKLFK RWKHU PDUNHW SDUWLFLSDQWV ZR
WKH DVVHW RU OLDELOLW\

'2 &2 XVHV WKH IROORZLQJ FDWHJRULHVY WR PHDVXUH IDLU YDOXH

/IHYHO 4XRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWY RU OLDI
/IHYHO OHDVXUHPHQW WHFKQLTXHV XVLQJ LQSXWV EDVHG RQ REVHUYDEOH PDL
/IHYHO OHDVXUHPHQW WHFKQLTXHV ZKLFK LQFOXGH LQSXWY EDVHG RQ XQREVFE

8QOHVV VWDWHG RWKHUZLVH IDLU YDOXHV VKRZQ DW OHYHO WKDW X!
DUH FDOFXODWHG XVLQJ WKH GLVFRXQWHG FDVK IORZ PHWKRG WKLV LQ
IORZV XVLQJ D ERUURZLQJ UDWH WKDW LV FDOFXODWHG WR UHIOHFW V
7KH LOQOWHUHVW UDWH XVHG IRU GLVFRXQWLQJ WKH IXWXUH FDVK IORZV |
LQFOXGLQJ WKH ULVN IUHH UDWH WKH FRXQWU\ DQG HTXLW\ ULVN SUHI
WKH HTXLW\

7KH IDLU YDOXH Rl WKH QRQ FXUUHQW ORDQ OLDELOLWLHV LV GHWHUP|
IORZV 7KH ERUURZLQJ FRVWV RI '2 &2 $NWLHQJHVHOOVFKDIW RU
WR UHIOHFW WKH HFRQRPLF HQYLURQPHQW IRU ORDQV DEURDG DUH X
XVLQJ ILQDQFLQJ LQ DQ LQWHUQDWLRQDO FRQWH[W FRXQWU\ VSHFLILF
WKH ERUURZLQJ FRYV '"HFHPEHU WKH ERUURZLQJ FRVWV RI '2
$NWLHQJIJHVHOOVFKDI\ IX QIMHRX W R

'LWK UHJDUG WR FDVK DQG FDVK HTXLYDOHQWY WUDGH UHFHLYDEOHYV |
DVVHWYV WKH FDUU\LQJ DPRXQWY UHSUHVHQW DQ DGHTXDWH HVW
DV WKH UHPDLQLQJ PDWXULWLHY DUH VKRUW 7KH VDPH DSSOLHV WR WU
FXUUHQW ILQDQFLDO OLDELOLWLHYV 7KH IDLU YDOXH LV QRW GLVFORVI
SURYLVLRQ VHW RXW XQGHU ,)56 D

6LJQLILFDQW (YHQWYV DIWHU WKH 5HSRUWLQJ 3HULRG

1R VLIQLILFDQW HYHQWYVY RFFXUUHG DIWHU WKH UHSRUWLQJ GDWH

5HODWHG 3DUW\ 'LVFORVXUH

,Q LWV QRUPDO FRXUVH RI EXVLQHVV '2 &2 $NWLHQJHVHOOVFEKDIW
UHODWLRQVKLSY ZLWK XQFRQVROLGDWHG VXEVLGLDULHYVY MRLQW YHQW X

5HODWHG SDUWLHV PDLQO\ FRPSULVH PHPEHUV RI WKH ODQDJHPHQW ¢
%RDUG RU HQWLWLHY WKDW DUH LQ WKH VSKHUH RI LQIOXHQFH RI PHF
RU 6 XSHUYLVRU\ %RDUG

$00 EXVLQHVYVY UHODWLRQV ZLWK UHODWHG SDUWLHY DUH FDUULHG RXW



4XDUWHU 4XDUWHU

1RQ 1RQ
2WKHU U ODWBBVRFLDWHG -RLQW\FRQVROLGDWZ'_Y\e(HU UHODWBBVRFLDWHG "RLOW povROLGDWHG

Lo P SDUW\ FRPSDQLHV YHQWXUH VXEVLGLDULHV SDUW\ FRPSDQLHV YHQWXUHVVXEVLGLDULH\/

3HUIRUPHG GHOLYHULHV DQG VHUYLFHV

,QWHUHVW UHFHLYHG

6XSSOLHV UHFHLYHG DQG VHUYLFHV UHQGHUHG

'HF ODUFK
2WKHU UFODWBBVRFLDWHG -RLQW RQVIJ?-?)%GDV\FI—Y\H(HU UHODWBBVRFLDWHG -RLQW FRQV;E?GDWHG
SDUW\ FRPSDQLHV YHQW)‘UH\F SDUW\ FRPSDQLHV YHQWXUHYV,

VXEVLGLDULHV VXEVLGLDULHV

LQ P¥

SHFHLYDEOHV

*UDQWHG ORDQV

7KH *URXS UHSRUWY UHFHLYDEOHV IURP ORDQV JUDQWHG WR MRLQW °
R S D 3<

/ILDELOLWLHYVY WR RWKHU UHODWHG SDUWLHV LQFOXGH OHDVR OLDEL
ODUFK Ya P

*RRGV DQG VHUYLFHV UHFHLYHG LQFOXGH WKH UHLPEXUVHPHQW RI IOLJ
DPRXQW RI ®® 3< % P UHPXQHUDWLRQ IRU WKH PHPEHUV RI WKH 6XSH
WKH DPRXQW RP ¥3< % P DQG OHJDO DQG FRQVXOWLQJ IHHV L® WKH DF
3< % P SURYLGHG E\ RWKHU UHODWHG SDUWLHYV

*XDUDQWHHY RQ ORDQV DQG EXVLQHVV ORDQV IURP WKH FRPSDQ\ WR
VXSHUYLVRU\ ERDUG GR QRW H[LVW

&RUSRUDWH %RDUGYV

,Q WKHUVW WKUHH TXDUWHUV RI WKH EXVMWXH¥RUHSRUDWH ERDUGV RI 'Z
$NWLHQIJHVHOOVFKDIW FRQVLVWHG RI WKH IROORZLQJ PHPEHUV

ODQDIJHPHQW %RDUG

$WWLOD '2*8'$1

&KDLUPDQKLHI ([HFXWLY H R UQFHY

JLUVW DSSRLQWHG WR WKH %RDUG RQ -XQH

(QG Rl WKH FXUUHQW WHUP RI RIILFH -X 0\

1R 6XSHUYLVRU\ %RDUG PDQGDWHV RU FRPSDUDEOH IXQFWLRQV LQ O
*URXS

$WWLOD ODUN '2*8'$1

OHPEHU RI WKH_%RDHWIG&RPPHUFLDO 2I1ILFHU ERUQ LQ

)LUVW DSSRLQWHG WR WKW RDUG RQ

(QG RI WKH FXUUHQW WHURG@H RIILFH

1R 6XSHUYLVRU\ %RDUG PDQGDWHVY RU FRPSDUDEOH IXQFWLRQV LQ O
*URXS



0DJ -RKDQQHV (&+(9(55,%

OHPEHU RI WKH_%RD.WGE )LQD QF L DERYIQLE® U

J)LUVW DSSRLQWHG WR WKH %RDUG RQ 6HSWHPEHU

(QG Rl WKH FXUUHQW WHUP RI RIILFH $XIXVW

1R 6XSHUYLVRU\ %RDUG PDQGDWHV RU FRPSDUDEOH IXQFWLRQV LQ O
*URXS

0DJ %HWWLQD +g),1*(5

OHPEHU RI WKH %RDMIG/HIDO HERLFMHUQ

JLUVW DSSRLQWHG WR WKH %RDUG RQ B6HSWHPEHU

(QG Rl WKH FXUUHQW WHUP RI RIILFH $XIXVW

1R 6XSHUYLVRU\ %RDUG PDQGDWHV RU FRPSDUDEOH IXQFWLRQV LQ O
*URXS

SHPXQHUDWLRQ SDLG WR WKH 0DQDJHRHWWKRMHHGCTX@ UMWKHHU YV RI WKH E)
DPRXQWHG WR YN 3< Y N LQ WRWDO DQG LV VXPPDULVHG L
EHORZ DV IROORZV

LQ N% 4XDUWHU 4XDUWHU

JL[HG UHPXQHUDWLRQ

5HPXQHUDWLRQ LQ NLQG

7TRWDO

,W LV QRWHG WKDW WKH UHPXQHUDWLRQ IRU WKH ILUVW WKUHH 4XDUWHUV \HDU RI WKH ILQI
([HEXWLYH %RDUG PHPEHU OU 6HUGDU 0 (UGHQ OU (UGHQ VWHSSHG GRZQ IURP WKH ODQDJHPHQW %RDU

,Q -XO0O\ D VSHFLDO SD\PHQW DPRXQWLQJ WR Rl WKH SURYLVLRQ C
UHODWHG UHPXQHUDWLRQ FRPSRQHQWYV VKRUW WHUP LQFHQWLYH 67,
ILQDQFLDO VWDWHPHQWY ZDV PDGH WR WKH ([HFXWLYH %RDUG 7KH UHF
DOORFDWHG WR WKH YDULDEOH SHUIRUPDQFH UHODWHG UHPXQHUDWI
LQFHQWLYH DQG ZLOO EH SDLG RXW DV VRRQ DV WKH WDUJHWYV GHILC(
DFKLHYHG E\ WKH ([HFXWLYH %RDUG

&XUUHQWO\ QR DUUDQJHPHQWY KDYH EHHQ PDGH UHJDUGLQJ DQ\ LQ
IRU WKH ODQDJHPHQW %RDUG 7KH FKDLUPDQ RI WKH ODQDJHPHQW %RD
SD\ DQDORJRXVO\ WR WKH 6DODULHG (PSOR\HHV $FW

6XSHUYLVRU\ %RDUG

'U $QGUHDV %,(5:,57+

&KDLUPDQ LQGHSHQGHQW ERUQ LQ
5HSUHVHQWDWLYH RI VKDUHKROGHUV KROGLQJ VKDUHV LQ IUHH IORDW
&XUUHQW WHUP UXQV XQWLO WKH WK 2UGLQDU\ *HQHUDO OHHWLQJ
DSSRLQWHG RQ  -XO\

$ OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI )LQQDLU 2\M )LQODQG

$ OHPEHU RI WKH ODQDJHPHQW %RDUG RI &DVLQRV $XVWULD $* $XVWULI



'U 3HWHU +2))0$11 267 (1+2)

JLUVW 'HSXW\ &KDLUPDQ LQGHSHQGHQW ERUQ LQ

&XUUHQW WHUP UXQV XQWLO WKH WK 2UGLQDU\ *HQHUDO OHHWLQJ
DSSRLQWHG RQ  -XO\

1R IXUWKHU VHDWV RQ VXSHUYLVRU\ ERDUGY Rl OLVWHG FRPSDQLHYV

'U &HP .2=/8

BHFRQG 'HSXW\ &KDLUPDQ LQGHSHQGHQW ERUQ LQ
5HSUHVHQWDWLYH RI VKDUHKROGHUV KROGLQJ VKDUHV LQ IUHH IORDW
&XUUHQW WHUP UXQV XQWLO WKH WK 2UGLQDU\ *HQHUDO OHHWLQJ
DSSRLQWHG RQ  -XO\

6HDWV RQ VXSHUYLVRU\ ERDUGY RU FRPSDUDEOH SRVLWLRQV DW QRQ *U
t OHPEHU RI WKH %RDUG RI 'LUHFWRUV RI 3HIJDVXV +DYD <ROODUL $ 0 7
+ OHPEHU RI WKH %RDUG RI 'LUHFWRUV RI .Ro +ROGLQJ $ U 7+UNL\H

+ OHPEHU RI WKH %RDUG RI 'LUHFWRUV RI 7¢SUDUG 7+UNL\H 3HWURO 5DILQ

0DJ 'DQLHOD 1(8%(5*(5

OHPEHU LQGHSHQGHQW ERUQ LQ

&XUUHQW WHUP UXQV XQWLO WKH VW 2UGLQDU\ *HQHUDO OHHWLQJ
DSSRLQWHG RQ  -XO\

1R IXUWKHU VHDWV RQ VXSHUYLVRU\ ERDUGV Rl OLVWHG FRPSDQLHYV

7KH UHPXQHUDWLRQ RI WKH 6XSHUYLVRU\ %RDUG ZDV UHVROYHG DW
RI 6KDUHKROGHUYVY GDWHG - X0\ DQG GHWHUPLQHG ZLWK DQ DPRXQW
IRU WKH EXVLQHVYV \HDU



	Financial Report
	Contents

